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1. EMBASSY PERCEIVES NO OBJECTION TO PROPOSED SALE OF 10 CESNA 
C2-337G AIRCRAFT TOGETHER WITH 30 ROCKET PODS, 30 FLARE CONTAINERS 
AND RELATED SPARE PARTS AND TRAINING SERVICES. EMBASSY ALSO HAS 
NO OBJECTION TO SALE OF FLARES, PRACTICE BOMBS AND 1,000 2.75 INCH 
ROCKETS. 

2. AIRCRAFT ARE EXPECTED TO BE USED FOR INTERNAL TRANSPORT, MEDICAL 
EVACUATIONS, AERIAL RECONNAISSANCE OF THE CARRIBEAN COASTAL AREA AND 
HONDURAN/NICARAGUAN FRONTIER, AND FOR LIGHT INFANTRY SUPPORT. 

3. BOTH THE SALE OF AIRCRAFT AND PROVISION OF SEVEN MAN TRAINING TEAM 
ARE LIKELY TO CAUSE SOME CRITICISM AS SHOWING U.S. SUPPORT OF COUNTER 

INSURGENCY EFFORTS, BOTH AMONG THOSE WHO SYMPATHIZE WITH AIMS OF 
FSLN AND THOSE WHO SIMPLY DISLIKE SOMOZA. HOWEVER, THE AMBASSADOR, 
DCM, POLITICAL OFFICER AND DEFENSE ATTACHE AGREE THAT THIS 
REACTION WILL NOT ADVERSELY AFFECT U.S. INTERESTS TO AN UN- 
ACCEPTABLE DEGREE. NOT TO PERMIT THE SALE OF THE WQUIPMENT AND THE 
PROVISION OF THE REQUIRED TRAINING WOULD UNDOUBTEDLY SERIOUSLY 
DAMAGE OUR RELATIONS WITH THE GON. THE DEPARTMENT MIGHT CONSIDER 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 MANAGU 03595 122348Z 

REQUIRING THAT A RESTRICTIVE CLAUSE BE PLACED IN THE MUNITIONS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CONTROL APPROVAL OF CONTRACT PROHIBITING THE PILOTS TO BE PROVIDED 
BY SUMMIT AVIATION FROM PERFORMING OPERATIONAL OR COMBAT FLIGHTS. 

4. BOTH DEFENSE MINISTER SANCHEZ AND BRUCE STEADMAN OF THE 
SUMMA CORPORATION HAVE TOLD THE DEFENSE ATTACHE THAT IN RECENT 
MONTHS THE GON HAS BEEN IN CONTACT WITH FRENCH AND ITALIAN MANU- 
FACTERS OF AIRCRAFTS SIMILAR TO THE CESNA. WE BELIEVE THAT IF THE 
CESNA SALE WERE PROHIBITED, THE GON WOULD PURCHASE AIRCRAFT 
FROM THOSE OR OTHER SOURCES. 

5. WITH REFERENCE TO THE ALLEGED PROCUREMENT OF BELGIAN RIFLES, 

THE DEFENSE ATTACHE HAS NO KNOWLEDGE OF RECENT PURCHASES; HOW- 
EVER, HE IS AWARE THAT THE GON IS INTERETED IN PURCHASING MODERN 
SMALL ARMS AND AUTOMATIC WEAPONS. THE GON DID ACQUIRE AN UN- 
DETERMINED QUANTITY OF ELGIAN 5.56 MILIMETER ASSAULT RIFLES WITHIN 
THE LAST THREE YEARS. HE HAS RECEIVED INDICATIONS THAT THE GON HAS 
BEEN HESITANT TO APPROACH THE UNITED STATES FOR SUCH WEAPONS FOR 
FEAR OF A REBUFF. 

6. THE EMBASSY WILL AGAIN BRING TO THE ATTENTION OF THE GON 
THE FMS ACT PROVISIONS GOVERNING TRANSFER OF FMS ITEMS TO 
THIRD COUNTRIES. IN THIS CONNECTION IT SHOULD BE NOTED THAT THE 
B-26S WERE NOT RECEIVED THROUGH FMS OR MAP. 
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